
























































































































































































































































































































































































































































































































































































City Council Agenda Item Report

Agenda Item No. COV-366-2020
Submitted by: Efrain Sandoval

Submitting Department: Public Utilities 
Meeting Date: October 20, 2020

SUBJECT
Resource Adequacy Plan for 2021

Recommendation:
A. Adopt Resolution No. 2020-38 approving and adopting the Vernon Public Utilities Department
Resource Adequacy Plan for 2021, which includes the coincident peak Demand Forecast, the Planning
Reserve Margin, the Qualifying Capacity Criteria and the Qualifying Capacity from such resources, City’s
Resource Adequacy and Supply Data and approving the resources used to satisfy the California
Independent System Operator’s (CAISO) tariff requirements; and
B. Authorize staff to submit the City of Vernon Public Utilities Department’s Resource Adequacy Plan for
2021 and the Monthly Resource Adequacy and Supply data to the CAISO.

Background:
The California Independent System Operator ("CAISO"), as the electric grid operator, is responsible for
maintaining a reliable electric grid.  One of the keys to maintaining a reliable grid is to ensure that the
electric system has the adequate resources it needs to meet its electric demand.  To do this, the CAISO
has established provisions in its Tariff that are intended to ensure that Load Serving Entities ("LSE"),
such as the City of Vernon (“City”), will secure sufficient resources to meet their customers’ energy
demands.

Pursuant to Section 40 of the CAISO Tariff, LSEs must annually provide a Resource Adequacy
demonstration or plan to the CAISO.  The Resource Adequacy demonstration must include: (1) a
coincident peak Demand Forecast, (2) Reserve Margin, (3) Qualifying Capacity Criteria, (4) annual and
monthly Resource Adequacy and Supply data, (5) a list of Resource Adequacy Resources that will be
counted on to satisfy its Local Capacity Requirement and (6) Flexible Resource Adequacy Capacity
Requirement. The Resource Adequacy demonstration categories are each defined and described in
detail below.

(1) Coincident peak Demand Forecast is defined as the amount of the City of Vernon’s load that
contributes to the CAISO system peak.  This is calculated by first establishing a monthly peak Demand
Forecast for the upcoming year and applying a projected load growth rate if appropriate.  Based on staff
analysis, no load growth adjustment is appropriate for 2021.  To establish the Coincident Peak Demand
Forecast for 2021, staff has used its monthly peak Demand Forecast (as listed on Table 1 of the
Resource Adequacy Plan for 2021) and multiplied it by the coincident peak factor provided by the
California Energy Commission.  The results of this calculation are the Coincident Peak Demand
Forecast and are listed on Table 2 of the Resource Adequacy Plan for 2021.

(2) Planning Reserve Margin is defined as the amount of Resource Adequacy Capacity that a LSE
must maintain above its coincident peak Demand Forecast. Historically, the City of Vernon has
established its Planning Reserve Margin at 15%.



(3) Qualifying Capacity Criteria is defined as a description of the criteria that will be used to
determine the type of resources that can be used to meet a LSE’s capacity obligation and the amount of
capacity (Qualifying Capacity) from such resources.  The City of Vernon has elected to use the following
resources to meet its capacity needs and the qualifying capacity from each of them:

a) Power supply contract(s) entered through Western Systems Power Pool ("WSPP") Agreement
Market Redesign and Technology Upgrade ("MRTU") Amendment and defined as any Scheduling
Coordinator (SC)-to-SC traded product for which an Inter-SC Trade (IST) can be submitted to the
CAISO.
b) Vernon Purchase Power Contract with the Southern California Public Power Authority ("SCPPA")
for the SCPPA’s share of the Palo Verde Generating Station. The qualified capacity shall be 4.9% of
SCPPA’s share of the Palo Verde Generating Station.
c) The contract between the United States Department of Energy Western Area Power
Administration Boulder Canyon Project and the City of Vernon.  The Qualifying Capacity will be based on
the most current schedule for the available capacity from the Boulder Canyon Project.
d) The generating units and system units within the City of Vernon’s electric system.  The amount of
Qualifying Capacity of such units shall not exceed the Net Qualifying Capacity ("NQC") as determined
and listed annually by the CAISO.
e) Long term power purchase contracts of 5 years or longer. The Qualifying Capacity will be based
on the City of Vernon’s percentage share of the contracted capacity quantity.
f) Capacity from a Participating Generator, System Unit or System Resource as defined in the
CAISO Tariff.
g) Interruptible Service agreements between the City of Vernon and its electrical customers.  The
Qualifying Capacity will be based on the contracted amount the electrical customer has agreed to
interrupt.

(4)  Local Capacity Requirement is defined as the monthly allocation of the local capacity (Los
Angeles Basin) the City of Vernon must make available to the CAISO and demonstrated in the CAISO
approved Resource Adequacy data templates. Resources located in the Los Angeles Basin area shall
count toward the City’s local capacity requirement. 

(5) Flexible Resource Adequacy Capacity Requirement is defined as the monthly allocation of the
Flexible Resource Adequacy Capacity Requirement the City of Vernon must make available to the
CAISO and demonstrated in the CAISO approved Resource Adequacy data templates. Flexible
resources are resources that can ramp up and down quickly and have the potential to start and shut down
multiple times per day (i.e., flexible capacity). The Malburg Generating Stations and the City owned H.
Gonzales units shall count towards the City’s flexible capacity requirement.

(6) Annual and monthly Resource Adequacy and Supply data - must be submitted to the CAISO on
the established templates and on the set schedule dates.  The Resource Adequacy data templates shall
identify all of the qualified resources committed to meet the City’s Resource Adequacy obligations and
the adopted Reserve Margin. Annual Resource Adequacy Plans data must demonstrate that: 90% of the
Coincident Peak Demand Forecast plus planning Reserve Margin and Flexible Resource Adequacy
Capacity Requirement has been secured; and 100% of the total local Resource Adequacy requirement
has been secured. Monthly Resource Adequacy and Supply data templates must demonstrate that 100%
of the Coincident Peak Demand Forecast plus planning Reserve Margin, Flexible Resource Adequacy
Capacity Requirement and local Resource Adequacy requirement has been met. Monthly Resource
Adequacy and Supply data may be adjusted for seasonal variations in the City’s load or changes in its
contracted/owned resources.



Consistent with the CAISO Tariff requirements, staff has prepared the City of Vernon Public Utilities
Department Resource Adequacy Plan for 2021 and is attached herein.

Fiscal Impact:
There is no fiscal impact associated with this report.

Attachments:
1. Resolution No. 2020-38 2021 Annual Resource Adequacy and Supply Plan

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/attachment/721742/Resolution_No._2020-38_2021_Annual_Resource_Adequacy_and_Supply_Plan.pdf


RESOLUTION NO. 2020-38 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF VERNON 
APPROVING AND ADOPTING THE VERNON PUBLIC UTILITIES 
DEPARTMENT RESOURCE ADEQUACY PLAN FOR 2021, WHICH 
INCLUDES THE COINCIDENT PEAK DEMAND FORECAST, THE 
PLANNING RESERVE MARGIN, THE QUALIFYING CAPACITY 
CRITERIA AND THE QUALIFYING CAPACITY FROM SUCH 
RESOURCES, CITY’S RESOURCE ADEQUACY AND SUPPLY DATA 
AND APPROVING THE RESOURCES USED TO SATISFY THE 
CALIFORNIA INDEPENDENT SYSTEM OPERATOR’S TARIFF 
REQUIREMENTS 

 
 

SECTION 1.  Recitals. 
 
A. The City of Vernon (the “City”) is a chartered municipal corporation of the State of 
California that owns and operates a system for the generation, purchase, transmission, 
distribution and sale of electric capacity and energy. 
  
B. The City has executed a Metered Subsystem Agreement (“MSS Agreement”) with 
the California Independent System Operator (“CAISO”). 
  
C. The City is considered a Load Serving Entity (“LSE”) under certain terms of the 
CAISO’s Tariff (“Tariff”). 
  
D. The Tariff requires each LSE to establish and submit to CAISO an annual 
Resource Adequacy Plan, which includes a coincident peak Demand Forecast, a 
Planning Reserve Margin, Qualifying Capacity Criteria, and a Supply Plan. 

 
E. The Tariff also requires each LSE to submit monthly Resource Adequacy Plans 
and Supply Plans. 

 
F. The City has reviewed the historical and expected demand for and supplies of 
electricity within its distribution system, including the likely peak demand for electricity 
within the City’s distribution system throughout 2021, the available generation and other 
capacity to serve that demand, and constraints which might impact the availability of 
capacity to serve the City’s projected peak demand. 

 
G. Based upon staff analysis, no load growth adjustment is appropriate for 2021. 

 
H. Based upon that review, the City finds that the default 15% Reserve Margin set 
forth in the Resource Adequacy provisions of the Market Redesign and Technology 
Upgrade (“MRTU”) Tariff is sufficient for planning purposes. 
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I. Based upon that review, the City finds that the Projected Load forecast specified 
in the City of Vernon Demand Forecast for 2021, Planning Reserve Margin, Qualifying 
Capacity Criteria are sufficient and appropriate to be used in determining the amount of 
Qualifying Capacity needed to meet the Annual Resource Adequacy and Supply Plan 
requirement. 
 
J. Staff requests City Council’s adoption of the following requirements for the annual 
and monthly submittals: (a) annual submittals must demonstrate that (i) 90% of the total 
system coincident peak Demand Forecast, plus a Planning Reserve Margin of 15% of 
such forecast, has been secured; (ii) 90% of the total flexible resource adequacy has 
been secured; and (iii) 100% of the total local resource adequacy requirement has been 
secured; and (b) monthly submittals must demonstrate that (i) 100% of the total system 
coincident peak Demand Forecast, plus a Planning Reserve Margin of 15% of such 
forecast, has been secured; (ii) 100% of the total flexible resource adequacy requirement 
has been secured; and (iii) 100% of the total local resource adequacy requirement has 
been secured. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
VERNON AS FOLLOWS: 
 

SECTION 2.  The City Council of the City of Vernon hereby finds and determines 
that the above recitals are true and correct. 

 
SECTION 3.  The City Council of the City of Vernon hereby approves and adopts 

the Public Utilities Department Resource Adequacy Plan for Calendar Year 2021 (the 
“Annual Resource Adequacy Plan”), which includes the coincident peak Demand Forecast, 
the Planning Reserve Margin, the Qualifying Capacity Criteria and the Qualifying Capacity 
from such resources, the annual Resource Adequacy and Supply data, and the Resource 
Adequacy resources that will be used to satisfy the City’s Local Capacity Requirement for 
2021, which is attached hereto as Exhibit A.  Furthermore, the City Council of the City of 
Vernon adopts the requirements for (a) annual resource adequacy submittals to 
demonstrate that (i) 90% of the total system coincident peak Demand Forecast, plus a 
Planning Reserve Margin of 15% of such forecast, has been secured; (ii) 90% of the total 
flexible resource adequacy has been secured; and (iii) 100% of the total local resource 
adequacy requirement has been secured; and (b) monthly submittals to demonstrate that 
(i) 100% of the total system coincident peak Demand Forecast, plus a Planning Reserve 
Margin of 15% of such forecast, has been secured; (ii) 100% of the total flexible resource 
adequacy requirement has been secured; and (iii) 100% of the total local resource 
adequacy requirement has been secured. 
 
 
/  /  / 
 
/  /  /  
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SECTION 4.  The City Clerk shall certify the passage and adoption of this 
resolution and enter it into the book of original resolutions. 

 
APPROVED AND ADOPTED this 20th day of October, 2020. 

  
 

       _____________________________ 
    LETICIA LOPEZ, Mayor 

   
ATTEST: 
 
       
LISA POPE, City Clerk 
   (seal) 
 
APPROVED AS TO FORM: 
 
_________________________________ 
ARNOLD M. ALVAREZ-GLASMAN,  
Interim City Attorney 
  



City of Vernon 

Public Utilities Department’s 

Resource Adequacy Plan 

Calendar Year 2021 

EXHIBIT A
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Background: 
 
The Resource Adequacy provisions of the CAISO’s Tariff require the Scheduling Coordinator 

(“SC”) of a Load Serving Entity (“LSE”) such as the City of Vernon to establish and submit 

the following information upon approval from its Local Regulatory Authority. (1) a Coincident 

Peak Demand Forecast for its load, (2) a Planning Reserve Margin, (3) the Qualifying Capacity 

Criteria that will be used for determining qualifying resource types and the Qualifying Capacity 

from such resources, (4) an annual and monthly Resource Adequacy and Supply data, and (5) 

a list of the resource that will be used to satisfy the LSE’s Local Capacity Requirement and 

Flexible Resource Adequacy Capacity Requirement showing. 

Staff has prepared this “City of Vernon Public Utilities Department’s Resource Adequacy Plan 

for Calendar Year 2021” consistent with the CAISO Tariff requirements. The following is a 

discussion of each of the CAISO Tariff requirements and how the City will meet each 

requirement. 

  

Coincident Peak Demand Forecast: 
 
Vernon’s municipal load resides within the CAISO control area.  The CAISO, as the balancing 

authority, has the responsibility for meeting reliability criteria established by the Western 

Electricity Coordinating Council (“WECC”).  As such the CAISO has entered into agreements 

with various market participants including, but not limited to, Generators, Scheduling 

Coordinators, Participating Transmission Owners, Utility Distribution Companies, and 

Metered Subsystems (“MSS”), which impose certain responsibilities on parties to establish a 

reliable system.  One of those responsibilities is to have operating reserves that meet the WECC 

minimum requirements. 

 

The CAISO’s goal in considering reserve requirements is to balance available capacity with 

demand across the entire CAISO control area and, therefore, CAISO’s primary concern is with 

the time and amount of peak demand on the CAISO-controlled transmission system (the 

“system peak”).  In order to reduce demand during the period of the system peak (and, 

therefore, to lower the peak demand on the transmission system), utilities generally offer retail 

rate structures designed to encourage load shifting away from the on-peak period.  Such efforts 
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are intended to achieve on-peak demand reduction and lower the need to build new generation 

to meet peak demand.  Vernon has adopted such a rate structure and has succeeded in shifting 

the peak demand period for Vernon’s system to a time that is generally earlier than the time of 

the CAISO system peak. 

 

Vernon’s share of needed capacity to meet CAISO control area capacity requirements may be 

established by determining the amount of Vernon’s load that contributes to the CAISO system 

peak.  Vernon’s load that contributes to the CAISO system peak is the City of Vernon 

coincident peak Demand.  The process to establish Vernon’s monthly coincident peak Demand 

Forecast consists of the following three steps: 

 

1. Establish Monthly Vernon System Peak Demand Forecast for 2021 
 

To establish Vernon’s System peak demand forecast, Staff performs an analysis on the year 

to year change in the City’s energy demand peaks during a five-year period. Based on the 

results of the analysis, staff forecasts a load growth rate for the coming calendar year 

(Exhibit 1).  This year’s analysis shows that for the period between 2016 and 2020, the 

City of Vernon System peak demand has decreased year over year with the exception of 

2019 to 2020.  Exhibit 1 reveals that as a result of the three consecutive years of decreasing 

demand and an increase on the fifth year, the growth rate has been flat over the five-year 

period.  Based on the 5 year load trend, staff concluded that no load growth adjustment is 

an appropriate forecast for calendar year 2021. Exhibit 2 shows the determination of the 

projected system peak demand for 2021 based on no load growth adjustment.  The 

projected system peak demand for the City of Vernon is also shown below in Table 1. 
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Table 1 

 
Projected 
Load 

2021 MW 
January 168.5 
February 168.6 
March 164.8 
April 157.1 
May 168.7 
June 178.0 
July 184.6 
August 188.6 
September 185.8 
October 170.2 
November 172.1 
December 170.9 

 

2. Establish Coincidental Peak Factor 
 

The coincidental peak factor is the percentage of the City of Vernon’s energy demand at 

the time of the CAISO system peak demand.  As set forth in Section 40 of the CAISO 

Tariff, the coincidental peak factor for each month has been calculated and provided to the 

City annually by the California Energy Commission (CEC). The monthly coincidental peak 

factor is shown in column C of Exhibit 3. 

 

3. Calculate Monthly Coincident Peak Demand Forecast 
 

The City of Vernon’s Coincident Peak Demand forecast is calculated as the mathematical 

product of the City of Vernon’s forecasted System peak demand and the coincidental peak 

factor.  This reflects the City of Vernon’s projected demand at the time of the CAISO 

system peak demand for each month.  The monthly Coincident Peak Demand Forecast is 

calculated and listed in column D of Exhibit 3 for the period of January through December 

2021.  It is also shown below in Table 2. 
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Table 2 

  
Demand 
Forecast 

2021 MW 
January 132.3 
February 130.4 
March 134.0 
April  123.5 
May 143.0 
June 150.6 
July 157.4 
August 161.3 
September 159.4 
October 145.9 
November 141.5 
December 138.9 

 

Planning Reserve Margin 
 
The Planning Reserve Margin is the amount of Resource Adequacy Capacity that an LSE must 

maintain above its coincident peak Demand Forecast. Historically, the City of Vernon has 

established its Planning Reserve Margin at 15%.  Staff recommends that the City Council 

maintain the Planning Reserve Margin at 15%.  The 15% Planning Reserve Margin is used to 

establish the monthly Resource Adequacy obligation for the City of Vernon as listed in column 

E of Exhibit 3. 

 

Qualifying Capacity: 
 
A Load Serving Entity must provide the CAISO with a description of the criteria that will be 

used to determine the type of resources that can be used to meet its capacity obligation and the 

amount of capacity (Qualifying Capacity) from such resources.  Historically Vernon has used 

the following criterion to determine whether a resource qualifies:  It qualifies if Vernon has a 

contractual right to the power or has an interruptible service agreement with a customer.  The 

seven following resources are among those that meet this criterion and provide Qualifying 
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Capacity.  The calculation for the amount of Qualifying Capacity the seven eligible resource 

types follows:  

1. CAISO IST-enabled Product.  Power supply contract/s entered through WSPP 

Agreement (MRTU Amendment) and defined as any SC-to-SC traded product for 

which an IST (Inter-SC Trades) can be submitted and for which CAISO will make 

payment or issue an invoice, including Energy, Tier I IFM Bid Cost Recovery 

Obligations and Ancillary Service Obligation trades, as each defined in the Tariff. 

2. Palo Verde.  Vernon Purchase Power Contract with SCPPA for 4.9% of SCPPA’s share 

of Palo Verde Nuclear Generating Station (Palo Verde) shall be eligible as Qualifying 

Capacity.  The power is scheduled as an import generally at Westwing Substation 

through the CAISO’s entitlement of transmission from Westwing to SP-15. 

3. Boulder Canyon.  Contract NO 16-DSR-12650 between United States Department of 

Energy Western Area Power Administration Boulder Canyon Project and City of 

Vernon, California for Electric Service shall be eligible to count as Qualifying 

Capacity. The power is scheduled as an import at Mead Substation generally through 

the CAISO’s entitlement of transmission from Mead Substation to SP-15.  The amount 

of Qualifying Capacity will be based on the most current schedule for the available 

capacity from the Boulder Canyon Project at the time of submittal of the Resource 

Adequacy Plan. 

4. Vernon Units.  Generating units and system units (but excluding Vernon diesel 

generating units) within Vernon’s MSS including the Malburg Generating Station and 

the City owned H. Gonzalez units, as reflected in Schedule 14 of Vernon’s MSS 

Agreement with CAISO shall be eligible to count as Qualifying Capacity.  The amount 

of Qualifying Capacity of such units shall not exceed the Net Qualifying Capacity 

(NQC) as determined and listed annually by the CAISO. 

5.  Long Term Power Purchase Contracts.  Long term power supply contracts (5 years or 

greater) entered through a power purchase agreement shall be eligible to count as 

Qualifying Capacity. The amount of Qualifying Capacity will be based on the City of 

Vernon’s percentage share of the contracted capacity quantity.  For the upcoming year, 

the following contracts will count as Qualifying Capacity, Antelope DSR 1 Solar 

Project, Astoria 2 Solar Project and Puente Hills Landfill Gas-To-Energy Facility. 
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6. Other Units.  All other capacity from a Participating Generator, a System Unit, or a 

System Resource, as defined in the CAISO Tariff, shall be eligible as Qualifying 

Capacity.  System Resources, however, must be located in the CAISO control area or 

have a firm transmission path from source to the CAISO control area.  Such criteria for 

firm transmission facilities over the CAISO control area can be satisfied with the 

possession of a firm transmission right from the CAISO on the path associated with the 

System Resource.  Firm transmission rights provide physical priority right to schedule 

over congested paths. 

7. Interruptible Service Agreements.  Interruptible Service Agreements with the City’s 

Electrical customers.  Currently Vernon has an Interruptible Service Agreement where 

the customer agrees to interrupt 12.65 MW of load within a 30-minute notification.  A 

period of interruption can occur upon notification from the Independent System 

Operator (ISO) requiring the City to shed load or upon the unscheduled outage of the 

Malburg Generating Station (“MGS”) or any other generating unit internal to the City’s 

system. 

 
Local Capacity Area Resources: 
 
In accordance with Section 40.3 of the CAISO Tariff, CAISO annually publishes a Local 

Capacity Technical Study that determines the amount of local capacity needed in the Los 

Angeles Basin area that must be available to the CAISO.  Based on the Local Capacity 

Technical Study, the CAISO allocates responsibility for Local Capacity Area Resources to the 

Scheduling Coordinators of the LSEs.  The CAISO validates that the Scheduling Coordinator 

list enough local resources in its Resource Adequacy data templates to satisfy its obligation.  

Staff has prepared the Resource Adequacy data templates (Exhibit 4) which lists the Resource 

Adequacy Resources including the Malburg Generating Station, Puente Hills Landfill Gas-To-

Energy Facility and the City owned H. Gonzalez units that will be counted on to satisfy the 

Local Area Capacity requirement for the City of Vernon.  Additionally, any Interruptible 

Service Agreements with the City’s electric customers shall count towards the City’s Local 

Capacity’s requirement. 
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Flexible Resource Adequacy Capacity: 
 
In accordance with Section 40.10 of the CAISO Tariff, CAISO annually conducts a study to 

determine the Flexible Capacity Need for the CAISO Balancing Authority Area for each month 

of the next calendar year and provides the results of the study to each Local Regulatory 

Authority in the CAISO Balancing Authority Area.  Flexible resources are resources with the 

potential to ramp up and down quickly and have the capability to start and shut down multiple 

times per day.  The need for flexible capacity is a result of the CAISO managing a greener 

grid.  The increase of variable energy resources and distributed generation has presented 

significant challenges to grid reliability.  These types of resources are projected to continue to 

increase in the future which will create an increase in supply and load variability and 

unpredictability within the CAISO system.  In order for the CAISO to efficiently operate the 

grid, it needs measures to ensure that flexible resources are economically bid into the CAISO 

markets and as a result optimally dispatch them. 

 

The CAISO study calculates the total system amount of Flexible Capacity needed for each of 

the three Flexible Capacity categories.  The three categories are: (1) base ramping flexibility; 

(2) peak ramping flexibility; and (3) super-peak ramping flexibility.  Section 40.10.3 of the 

CAISO Tariff sets the criteria needed by resources to qualify for each category.  For the 

Calendar Year 2021, the CAISO has determined the system-wide Flexible Capacity needs and 

has notified each LSE their monthly requirement.  Exhibit 6 lists the City’s Flexible Capacity 

requirement by month and category.  Furthermore, the CAISO has established the Effective 

Flexible Capacity for each resource and the category of Flexible Capacity each resource will 

qualify for the upcoming compliance year.  For Calendar Year 2021, the CAISO has 

established 78 MW of category 1 base ramping flexible resources adequacy capacity for 

Malburg Generating Station, and 5.75 MW category 1 base ramping flexible resource 

adequacy capacity for each H. Gonzales Unit (Exhibit 7).  CAISO Tariff Section 40.10.5.1 

requires the Scheduling Coordinators of LSEs to identify the resources it will rely on to satisfy 

its Flexible Resource Adequacy Capacity on both the annual and monthly Resource Adequacy 

data templates. 

 

Resolution No. 2020-38 
Page 11 of 28 

_____________________



9 
 

Staff has prepared the Resource Adequacy data templates (Exhibit 4) which lists the Resource 

Adequacy Resources including the Malburg Generating Station and the City owned H. 

Gonzalez units that will be counted on to satisfy the Flexible Resource Adequacy Capacity 

requirement for the City of Vernon. 

 

Annual and Monthly Resource Adequacy and Supply data: 
 
The CAISO Tariff requires that the scheduling coordinator of a load serving entity provide an 

annual and a monthly Resource Adequacy Plan (Section 40.2.2.4) using the required templates 

and submitted on the set schedules.  Furthermore, the scheduling coordinator of a resource 

providing resource adequacy must submit both an annual and monthly Supply Plan (Section 

40.4.7.1) using the required templates and submitted on the set schedules.  Staff asks that City 

Council adopt the following two requirements for both the annual and monthly submittals: 

1. Annual: submittals must demonstrate that 90% of the forecasted coincident peak 

Demand plus planning reserves margin and flexible resource adequacy requirement has 

been secured; and 100% of the total local resource adequacy requirement has been 

secured. 

2. Monthly: submittals must demonstrate 100% of the forecasted coincident peak Demand 

plus planning reserves margin, flexible resource adequacy requirement and local 

resource adequacy requirement has been met. Data on the monthly plans may be 

adjusted for seasonal variations in the City’s load or changes in its contracted/owned 

resources. 

Therefore, as required by the CAISO, the City of Vernon as a load serving entity and a 

scheduling coordinator for resource adequacy resources must submit a Resource Adequacy 

and Supply Plan on the set schedules.  Staff has prepared the Annual Resource Adequacy 

(Exhibit 4) and Supply data (Exhibit 5) for calendar year 2021.  Staff will submit the monthly 

Resource Adequacy and Supply data to the CAISO as they become due.  The data to be 

submitted on the monthly plans will demonstrate that 100% of all requirements have been met 

and may be adjusted from the annual Resource Adequacy and Supply Plan for seasonal 

variations as well as load and resource changes.  The monthly plan is due to the CAISO 45 

days prior to the beginning of the month. 
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Exhibit 1

Year Peak % Inc./Dec.
(A) (B) (C)

1 2016 189.4
2 2017 184.1 -2.814%
3 2018 182.8 -0.674%
4 2019 177.2 -3.074%
5 2020 188.6 6.410%
6 Average 184.4 0.0%

A Year
B Source: (City Historical Sytem Peak Load Data)
C % Increase/Decrease from previous year.

Note: The five year system peak demand average will be used in this year's RA Plan.
It has been determined that no load growth is appropriate for calendar 2021.

5 year Sytem Peak Demand Analysis
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Exhibit 2

Month

Forecast based 
2019-2020 

(Actual City 
System Load)

2021 
Projected 

System Peak 
Load 

(A) (B) (C)
1 January '20 168.52 168.52
2 February '20 168.64 168.64
3 March '20 164.75 164.75
4 April '20 157.07 157.07
5 May '20 168.71 168.71
6 June '20 178.03 178.03
7 July '20 184.60 184.60
8 August '20 188.57 188.57
9 September '20 185.76 185.76

10 October '19 170.24 170.24
11 November '19 172.09 172.09
12 December '19 170.94 170.94

A Month and Year
B Source: (Forecasted Peak Based on Historical System Peak Load Data)
C Projected Load for 2021 (0% load decrease is applied)

January - December 2021 Projected Load
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Exhibit 3

Month

Vernon 
System Peak 

Demand
Coincidental 
Peak Factor

Coincident 
Peak Demand 

Forecast 
RA Capacity 
Requirement

(A) (B) (C) (D) (E)
1 January 168.5 78.5% 132.3 152.1
2 February 168.6 77.3% 130.4 150.0
3 March 164.8 81.3% 134.0 154.1
4 April 157.1 78.6% 123.5 142.0
5 May 168.7 84.8% 143.0 164.4
6 June 178.0 84.6% 150.6 173.1
7 July 184.6 85.3% 157.4 181.0
8 August 188.6 85.5% 161.3 185.5
9 September 185.8 85.8% 159.4 183.3

10 October 170.2 85.7% 145.9 167.8
11 November 172.1 82.3% 141.5 162.8
12 December 170.9 81.3% 138.9 159.7

A Month
B Source: (Exhibit 2 Column E)
C Source: CEC
D Product of B and C
E Product of D and 115% (115% reflects Planning Reserve Margin)

January - December 2021 Resource Adequacy Requirement
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Confidential RA Data 1 of 2 9/29/2020

Report Type Annual (Monthly/ Annual)
Report Date 9/25/2020 (MM/DD/YYYY)

Name of Load Serving Entity (LSE): City of Vernon (Text Field)
Scheduling Coordinator (SCID): VERN (AAAA)

Person who prepared this RA Plan (Name): Efrain Sandoval (Text Field)
Title: Principal Resource Scheduler/Trader (Text Field)

Primary Contact
Name: Efrain Sandoval (Text Field)

Title: Principal Resource Scheduler/Trader (Text Field)
Address: 4305 Santa Fe Ave. (Text Field)

Address 2: (Optional, Text Field)
City: Vernon (Text Field)

State: CA (Text Field)
Zip: 90058 (Numeric)

Telephone: (323) 826-1424 (Numeric)
Email esandoval@ci.vernon.ca.us (Text Field)

Back-Up Contact
Name: Shawn Sharif (Text Field)

Title: Principal Resource Scheduler/Trader (Text Field)
Telephone: (323)826-3625 (Numeric)

Email: ssharif@ci.vernon.ca.us (Text Field)
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Confidential RA Data 2 of 2 9/29/2020

Resource ID in CAISO Master File

Local RA 
Capacity (MW 

00.00 No 
Rounding)

System RA 
Capacity (MW 

00.00 No 
Rounding)

Flexible RA 
Capacity (MW 

00.00 No 
Rounding)

Flex 
Category

RA Capacity 
Effective Start 

Date 
(mm/dd/yyyy)

RA Capacity 
Effective End 

Date 
(mm/dd/yyyy)

VERNON_6_MALBRG 70 64 38.89 1 1/1/2021 1/31/2021
VERNON_6_MALBRG 70 64 39.28 1 2/1/2021 2/28/2021
VERNON_6_MALBRG 70 64 42.48 1 3/1/2021 3/31/2021
VERNON_6_MALBRG 70 64 43.28 1 4/1/2021 4/30/2021
VERNON_6_MALBRG 70 64 40.6 1 5/1/2021 5/31/2021
VERNON_6_MALBRG 70 64 42.37 1 6/1/2021 6/30/2021
VERNON_6_MALBRG 70 64 42.48 1 7/1/2021 7/31/2021
VERNON_6_MALBRG 70 64 42.53 1 8/1/2021 8/31/2021
VERNON_6_MALBRG 70 64 45.08 1 9/1/2021 9/30/2021
VERNON_6_MALBRG 70 64 44.34 1 10/1/2021 10/31/2021
VERNON_6_MALBRG 70 64 38.15 1 11/1/2021 11/30/2021
VERNON_6_MALBRG 70 64 41.99 1 12/1/2021 12/31/2021
VERNON_6_GONZL1 5.75 1/1/2021 1/31/2021
VERNON_6_GONZL1 5.75 2/1/2021 2/28/2021
VERNON_6_GONZL1 5.75 3/1/2021 3/31/2021
VERNON_6_GONZL1 5.75 4/1/2021 4/30/2021
VERNON_6_GONZL1 5.75 5/1/2021 5/31/2021
VERNON_6_GONZL1 5.75 6/1/2021 6/30/2021
VERNON_6_GONZL1 5.75 7/1/2021 7/31/2021
VERNON_6_GONZL1 5.75 8/1/2021 8/31/2021
VERNON_6_GONZL1 5.75 9/1/2021 9/30/2021
VERNON_6_GONZL1 5.75 10/1/2021 10/31/2021
VERNON_6_GONZL1 5.75 11/1/2021 11/30/2021
VERNON_6_GONZL1 5.75 12/1/2021 12/31/2021
VERNON_6_GONZL2 5.75 1/1/2021 1/31/2021
VERNON_6_GONZL2 5.75 2/1/2021 2/28/2021
VERNON_6_GONZL2 5.75 3/1/2021 3/31/2021
VERNON_6_GONZL2 5.75 4/1/2021 4/30/2021
VERNON_6_GONZL2 5.75 5/1/2021 5/31/2021
VERNON_6_GONZL2 5.75 6/1/2021 6/30/2021
VERNON_6_GONZL2 5.75 7/1/2021 7/31/2021
VERNON_6_GONZL2 5.75 8/1/2021 8/31/2021
VERNON_6_GONZL2 5.75 9/1/2021 9/30/2021
VERNON_6_GONZL2 5.75 10/1/2021 10/31/2021
VERNON_6_GONZL2 5.75 11/1/2021 11/30/2021
VERNON_6_GONZL2 5.75 12/1/2021 12/31/2021
VERN_MEAD230_I_UC_IMS001 22 1/1/2021 1/31/2021
VERN_MEAD230_I_UC_IMS001 22 2/1/2021 2/28/2021
VERN_MEAD230_I_UC_IMS001 22 3/1/2021 3/31/2021
VERN_MEAD230_I_UC_IMS001 22 4/1/2021 4/30/2021
VERN_MEAD230_I_UC_IMS001 22 5/1/2021 5/31/2021
VERN_MEAD230_I_UC_IMS001 22 6/1/2021 6/30/2021
VERN_MEAD230_I_UC_IMS001 22 7/1/2021 7/31/2021
VERN_MEAD230_I_UC_IMS001 22 8/1/2021 8/31/2021
VERN_MEAD230_I_UC_IMS001 22 9/1/2021 9/30/2021
VERN_MEAD230_I_UC_IMS001 22 10/1/2021 10/31/2021
VERN_MEAD230_I_UC_IMS001 22 11/1/2021 11/30/2021
VERN_MEAD230_I_UC_IMS001 22 12/1/2021 12/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 1/1/2021 1/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 2/1/2021 2/28/2021
VERN_WESTWING500_I_UC_IMS001 11.59 3/1/2021 3/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 4/1/2021 4/30/2021
VERN_WESTWING500_I_UC_IMS001 11.59 5/1/2021 5/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 6/1/2021 6/30/2021
VERN_WESTWING500_I_UC_IMS001 11.59 7/1/2021 7/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 8/1/2021 8/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 9/1/2021 9/30/2021
VERN_WESTWING500_I_UC_IMS001 11.59 10/1/2021 10/31/2021
VERN_WESTWING500_I_UC_IMS001 11.59 11/1/2021 11/30/2021
VERN_WESTWING500_I_UC_IMS001 11.59 12/1/2021 12/31/2021
WALNUT_6_HILLGEN 5.1 1/1/2021 1/31/2021
WALNUT_6_HILLGEN 5.06 2/1/2021 2/28/2021
WALNUT_6_HILLGEN 5.02 3/1/2021 3/31/2021
WALNUT_6_HILLGEN 4.98 4/1/2021 4/30/2021
WALNUT_6_HILLGEN 4.94 5/1/2021 5/31/2021
WALNUT_6_HILLGEN 4.9 6/1/2021 6/30/2021
WALNUT_6_HILLGEN 4.86 7/1/2021 7/31/2021
WALNUT_6_HILLGEN 4.82 8/1/2021 8/31/2021
WALNUT_6_HILLGEN 4.79 9/1/2021 9/30/2021
WALNUT_6_HILLGEN 4.75 10/1/2021 10/31/2021
WALNUT_6_HILLGEN 4.71 11/1/2021 11/30/2021
WALNUT_6_HILLGEN 4.67 12/1/2021 12/31/2021
ASTORA_2_SOLAR2 0.8 1/1/2021 1/31/2021
ASTORA_2_SOLAR2 0.6 2/1/2021 2/28/2021
ASTORA_2_SOLAR2 3.6 3/1/2021 3/31/2021
ASTORA_2_SOLAR2 3 4/1/2021 4/30/2021
ASTORA_2_SOLAR2 3.2 5/1/2021 5/31/2021
ASTORA_2_SOLAR2 6.2 6/1/2021 6/30/2021
ASTORA_2_SOLAR2 7.8 7/1/2021 7/31/2021
ASTORA_2_SOLAR2 5.4 8/1/2021 8/31/2021
ASTORA_2_SOLAR2 2.8 9/1/2021 9/30/2021
ASTORA_2_SOLAR2 0.4 10/1/2021 10/31/2021
ASTORA_2_SOLAR2 0.4 11/1/2021 11/30/2021
BIGSKY_2_SOLAR7 1 1/1/2021 1/31/2021
BIGSKY_2_SOLAR7 0.75 2/1/2021 2/28/2021
BIGSKY_2_SOLAR7 4.5 3/1/2021 3/31/2021
BIGSKY_2_SOLAR7 3.75 4/1/2021 4/30/2021
BIGSKY_2_SOLAR7 4 5/1/2021 5/31/2021
BIGSKY_2_SOLAR7 7.75 6/1/2021 6/30/2021
BIGSKY_2_SOLAR7 9.75 7/1/2021 7/31/2021
BIGSKY_2_SOLAR7 6.75 8/1/2021 8/31/2021
BIGSKY_2_SOLAR7 3.5 9/1/2021 9/30/2021
BIGSKY_2_SOLAR7 0.5 10/1/2021 10/31/2021
BIGSKY_2_SOLAR7 0.5 11/1/2021 11/30/2021
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Confidential Supply Data 1 of 2 9/29/2020

Report Type Annual
Report Date 9/25/2020

Name of Supplier: City of Vernon
Scheduling Coordinator: VERN

Person who prepared this RA Plan (Name): Efrain Sandoval (Text Field)
Title: Principal Resource Scheduler/Trader (Text Field)

Primary Contact
Name: Efrain Sandoval (Text Field)

Title: Principal Resource Scheduler/Trader (Text Field)
Address: 4305 Santa Fe Ave. (Text Field)

Address 2: (Optional, Text Field)
City: Vernon (Text Field)

State: CA (Text Field)
Zip: 90058 (Numeric)

Telephone: (323) 826-1424 (Numeric)
Email esandoval@ci.vernon.ca.us (Text Field)

Back-Up Contact
Name: Shawn Sharif (Text Field)

Title: Principal Resource Scheduler/Trader (Text Field)
Telephone: (Numeric)

Email: ssharif@ci.vernon.ca.us (Text Field)
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Confidential Supply Data 2 of 2 9/29/2020

Resource ID in CAISO Master File

Local RA 
Capacity (MW 

00.00 No 
Rounding)

System RA 
Capacity (MW 

00.00 No 
Rounding)

Flexible RA 
Capacity (MW 

00.00 No 
Rounding)

Flexible 
Category 

1,2,3

RA Capacity 
Effective Start 

Date (mm/dd/yyyy)

RA Capacity 
Effective End 

Date 
(mm/dd/yyyy)

SCID of 
Load 

Serving 
Entity

VERNON_6_MALBRG 70 64 38.89 1 1/1/2021 1/31/2021 VERN
VERNON_6_MALBRG 70 64 39.28 1 2/1/2021 2/28/2021 VERN
VERNON_6_MALBRG 70 64 42.48 1 3/1/2021 3/31/2021 VERN
VERNON_6_MALBRG 70 64 43.28 1 4/1/2021 4/30/2021 VERN
VERNON_6_MALBRG 70 64 40.6 1 5/1/2021 5/31/2021 VERN
VERNON_6_MALBRG 70 64 42.37 1 6/1/2021 6/30/2021 VERN
VERNON_6_MALBRG 70 64 42.48 1 7/1/2021 7/31/2021 VERN
VERNON_6_MALBRG 70 64 42.53 1 8/1/2021 8/31/2021 VERN
VERNON_6_MALBRG 70 64 45.08 1 9/1/2021 9/30/2021 VERN
VERNON_6_MALBRG 70 64 44.34 1 10/1/2021 10/31/2021 VERN
VERNON_6_MALBRG 70 64 38.15 1 11/1/2021 11/30/2021 VERN
VERNON_6_MALBRG 70 64 41.99 1 12/1/2021 12/31/2021 VERN
VERNON_6_GONZL1 5.75 1/1/2021 1/31/2021 VERN
VERNON_6_GONZL1 5.75 2/1/2021 2/28/2021 VERN
VERNON_6_GONZL1 5.75 3/1/2021 3/31/2021 VERN
VERNON_6_GONZL1 5.75 4/1/2021 4/30/2021 VERN
VERNON_6_GONZL1 5.75 5/1/2021 5/31/2021 VERN
VERNON_6_GONZL1 5.75 6/1/2021 6/30/2021 VERN
VERNON_6_GONZL1 5.75 7/1/2021 7/31/2021 VERN
VERNON_6_GONZL1 5.75 8/1/2021 8/31/2021 VERN
VERNON_6_GONZL1 5.75 9/1/2021 9/30/2021 VERN
VERNON_6_GONZL1 5.75 10/1/2021 10/31/2021 VERN
VERNON_6_GONZL1 5.75 11/1/2021 11/30/2021 VERN
VERNON_6_GONZL1 5.75 12/1/2021 12/31/2021 VERN
VERNON_6_GONZL2 5.75 1/1/2021 1/31/2021 VERN
VERNON_6_GONZL2 5.75 2/1/2021 2/28/2021 VERN
VERNON_6_GONZL2 5.75 3/1/2021 3/31/2021 VERN
VERNON_6_GONZL2 5.75 4/1/2021 4/30/2021 VERN
VERNON_6_GONZL2 5.75 5/1/2021 5/31/2021 VERN
VERNON_6_GONZL2 5.75 6/1/2021 6/30/2021 VERN
VERNON_6_GONZL2 5.75 7/1/2021 7/31/2021 VERN
VERNON_6_GONZL2 5.75 8/1/2021 8/31/2021 VERN
VERNON_6_GONZL2 5.75 9/1/2021 9/30/2021 VERN
VERNON_6_GONZL2 5.75 10/1/2021 10/31/2021 VERN
VERNON_6_GONZL2 5.75 11/1/2021 11/30/2021 VERN
VERNON_6_GONZL2 5.75 12/1/2021 12/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 1/1/2021 1/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 2/1/2021 2/28/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 3/1/2021 3/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 4/1/2021 4/30/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 5/1/2021 5/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 6/1/2021 6/30/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 7/1/2021 7/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 8/1/2021 8/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 9/1/2021 9/30/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 10/1/2021 10/31/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 11/1/2021 11/30/2021 VERN
VERN_MEAD230_I_UC_IMS001 22 12/1/2021 12/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 1/1/2021 1/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 2/1/2021 2/28/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 3/1/2021 3/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 4/1/2021 4/30/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 5/1/2021 5/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 6/1/2021 6/30/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 7/1/2021 7/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 8/1/2021 8/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 9/1/2021 9/30/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 10/1/2021 10/31/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 11/1/2021 11/30/2021 VERN
VERN_WESTWING500_I_UC_IMS001 11.59 12/1/2021 12/31/2021 VERN
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Exhibit 6

Min. Base 
Flexibility 
Requirement

Peak 
Flexibility

Super 
Peak 

Flexibilty 

Total Flexible 
RA 

Requirement
(A) (B) (C) (D) (E)

1 January 14.66 22.29 1.94 38.89
2 February 14.81 22.51 1.96 39.28
3 March 16.01 24.35 2.12 42.48
4 April 16.32 24.80 2.16 43.28
5 May 20.05 18.52 2.03 40.60
6 June 20.92 19.33 2.12 42.37
7 July 20.97 19.39 2.12 42.48
8 August 21.00 19.40 2.13 42.53
9 September 22.26 20.57 2.25 45.08

10 October 16.72 25.40 2.22 44.34
11 November 14.38 21.86 1.91 38.15
12 December 15.83 24.06 2.10 41.99

A Month
B Requirement for Category 1 - Base Ramping Resources
C Maximum allowed use of Category 2 - Peak Flexibility
D Maximum allowed use of Category 3 - Super Peak Flexibility
E Total Flexible RA Requirement for City of Vernon

January - December 2021 Flexible RA Requirement

Resolution No. 2020-38 
Page 26 of 28 

_____________________



 

 

 

 

 

 

 

 

 

Exhibit 7 

Resolution No. 2020-38 
Page 27 of 28 

_____________________



Exhibit 7

Effective  
Flexible 
Capacity

Flexible 
Capacity 
Category

(A) (B) (C)
1 Malburg Generating Station 78 1
2 H. Gonzalez 1 5.75 1
3 H. Gonzalez 2 5.75 1

A Designated flexible resource
B Designated Effective Flexible Capacity (Qualified Flexible Capacity by each Resource)
C Designated Flexible Capacity Category

January - December 2021 Effective Flexible Capacity
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City Council Agenda Item Report

Agenda Item No. COV-374-2020
Submitted by: Veronica Petrosyan

Submitting Department: Health and Environmental Control Department 
Meeting Date: October 20, 2020

SUBJECT
Memorandum of Understanding Between County of Los Angeles and City of Vernon for Lead Based
Paint Hazard Mitigation Program Management Services - Vernon Lead Free Homes L.A. Program

Recommendation:
Approve the Memorandum of Understanding (MOU) between County of Los Angeles and City of Vernon
in substantially the same form as submitted, for lead based paint hazard mitigation services.

Background:
As part of its settlement of a lawsuit related to the 2015 Aliso Canyon natural gas leak, Southern
California Gas Company will make various payments to the County of Los Angeles. One of those
payments is for the mitigation of lead-based paint hazards from the interior and exterior of residential
structures in the communities surrounding the now closed Exide Technologies, Inc. lead-acid battery
recycling facility (Facility) located in the City of Vernon. The California State Department of Toxic
Substances Control (DTSC) is conducting lead-contaminated soil removal from properties in the
surrounding communities. The activities performed for this program will be coordinated with DTSC to
ensure properties are targeted for enrollment after the completion of the soil removal and mitigation
activities conducted by DTSC. 

The County has also received approximately $134 million in funds for the remediation of lead paint
hazards in the interior and exterior of residential buildings that test positive for lead contamination. This
Countywide Program will provide lead-paint mitigation services to residential buildings in cities and
unincorporated areas of Los Angeles County. The program will prioritize targeted communities that are
overburdened with environmental hazards, where there is a large pre-1951 housing stock, high
prevalence of low-income families, and a significant population of young children.

The purpose of the Memorandum of Understanding (MOU) is to detail the agreement between the County
and the City for the provision of lead-based paint hazard mitigation program services for the mitigation of
homes affected by the Exide Technologies battery recycling plant located in the City of Vernon (Exide
Area Program). The County wishes to collaborate with the City in facilitating the Exide Area Program
within the City’s boundaries. 

Through a Countywide lead remediation program, this MOU also authorizes the provision of lead-based
paint hazard mitigation program services for the other homes within the City boundaries in which the
presence of lead-paint hazards are identified. These programs are collectively known as the County of
Los Angeles Lead Free Homes L.A. Program. 

Program services to be undertaken by the County will include the performance or arranging for the
performance of the deliverables described herein. The activities to be performed as part of this MOU will
include outreach to ensure enrollment of residential properties into the program and testing and
mitigation, as required, of any lead-based paint hazards. Both single- and multi-family residential units



may be provided with mitigation services under the Program. The residential units will be identified
through the enrollment and lead assessment process. In addition, individuals and families may be
relocated and receive case management services while the mitigation activities are underway. 

Through the partnership established with City through this MOU, the County will be responsible for
program administration, implementation, oversight and administration of consultant and construction
contracting services, as needed, and final inspections/clearances of mitigated properties. This MOU
authorizes the County to administer, manage, facilitate, and implement the Lead Free Homes L.A.
Program within the City's boundaries. 

Staff recommends the approval of the MOU with the County of Los Angeles for lead based paint hazard
mitigation services.  The MOU has been reviewed and approved as to form by the Office of the City
Attorney. 

Fiscal Impact:
The MOU will not pose a financial impact to the City of Vernon as the program costs are covered by the
County of Los Angeles. 

Attachments:
1. Lead Free Homes L.A. MOU - City of Vernon

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/712161/Lead_Free_Homes_LA_MOU_-_City_of_Vernon.pdf
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MEMORANDUM OF UNDERSTANDING BETWEEN 

COUNTY OF LOS ANGELES  

AND  

CITY OF VERNON  

 

FOR LEAD-BASED PAINT HAZARD MITIGATION PROGRAM MANAGEMENT 

SERVICES – VERNON LEAD FREE HOMES L.A. PROGRAM 

 
This Memorandum of Understanding (MOU) is being entered this ____ of _______________    , 2020,     

by and between the County of Los Angeles (County), by and through the Los Angeles County 

Development Authority (LACDA) acting as its agent, and the City of Vernon (City).  Each shall be 

referenced as Party or Parties throughout this MOU.  

 

I. PURPOSE 

The purpose of this MOU is to detail the agreement between the County, by and through the 

LACDA, and the City for the provision of lead-based paint hazard mitigation program services for 

the mitigation of homes affected by the Exide Technologies battery recycling plant located in the 

City of Vernon (Exide Area Program), which includes the Cities of Bell, Maywood, Commerce, 

Huntington Park, Los Angeles, Vernon, and unincorporated areas of East Los Angeles. County 

wishes to collaborate with the City in facilitating the Exide Area Program within the City’s 

boundaries. 

Through a Countywide lead remediation program, this MOU also authorizes the provision of lead-

based paint hazard mitigation program services for the other homes within the City boundaries in 

which the presence of lead-paint hazards are identified. These programs are collectively known as 

the County of Los Angeles Lead Free Homes LA Program. 

Program services to be undertaken by the County will include the performance or arranging for 

the performance of the deliverables described herein. The activities to be performed as part of this 

MOU will include outreach to ensure enrollment of residential properties into the program and 

testing and mitigation, as required, of any lead-based paint hazards. Both single- and multi-family 

residential units may be provided with mitigation services under the Program. The residential units 

will be identified through the enrollment and lead assessment process. In addition, individuals and 

families may be relocated and receive case management services while the mitigation activities 

are underway. Through the partnership established with City through this MOU, the County will 

be responsible for program administration, implementation, oversight and administration of 

consultant and construction contracting services, as needed, and final inspections/clearances of 

mitigated properties. This MOU authorizes the County by and through the LACDA acting as its 

agent to administer, manage, facilitate, and implement the Lead Free Homes LA Program within 

the City's boundaries. All references to the County shall also be applicable to the LACDA, acting 

as its agent. 

 

 

II. BACKGROUND  

 

As part of its settlement of a lawsuit related to the 2015 Aliso Canyon natural gas leak, Southern 

California Gas Company will make various payments to the County of Los Angeles. One of those 

payments is for the mitigation of lead-based paint hazards from the interior and exterior of 
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residential structures in the communities surrounding the now closed Exide Technologies, Inc. 

lead-acid battery recycling facility (Facility) located in the City of Vernon. The California State 

Department of Toxic Substances Control (DTSC) is conducting lead-contaminated soil removal 

from properties in the surrounding communities. The activities performed for this program will be 

coordinated with DTSC to ensure properties are targeted for enrollment after the completion of the 

soil removal and mitigation activities conducted by DTSC. 

 

The County has also received approximately $134 million in funds for the remediation of lead 

paint hazards in the interior and exterior of residential buildings that test positive for lead 

contamination. This Countywide Program will provide lead-paint mitigation services to residential 

buildings in cities and unincorporated areas of Los Angeles County. The program will prioritize 

targeted communities that are overburdened with environmental hazards, where there is a large 

pre-1951 housing stock, high prevalence of low-income families, and a significant population of 

young children. 

 

III. COUNTY RESPONSIBILITIES 

 

1. Solicit and acquire contractors, consultants, and any other resources required to perform any 

deliverables not directly provided by LACDA personnel to perform mitigation of lead-based 

paint hazards from the interior and exterior of residential structures within the City 

jurisdiction. 

 

2. Coordinate outreach and enrollment activities in the impacted communities within City 

jurisdiction. 

 

3. Track enrollment of specific properties, testing and results, specific hazard mitigation 

services performed at the location, clearances, expenditures, payments, and other data 

determined necessary.   

 

4. Coordinate testing activities consistent with a plan developed and jointly approved by the 

County and the City. 

 

5. Notify property owners and other parties of testing findings.  Where actionable lead-based 

hazard mitigation is warranted, coordinate with the property owners and other parties to 

determine the necessary lead hazard mitigation work.  

 

6. Conduct, through contractors or consultants, the lead-based paint hazard mitigation of any 

property for which permission to perform the work has been granted.  As necessary, 

individuals and families will be temporarily relocated and receive advisory and support 

services and compensation for all eligible out-of-pocket temporary relocation expenses while 

the mitigation activities are underway.   

 

7. Provide for final inspection/clearance of completed work by a contractor or consultant that 

is independent from the lead-based paint hazard mitigation tasks. 

8. Once outreach has commenced in the City’s jurisdiction, provide quarterly reports on 

activities conducted during that time period. 

9. The County shall pay for all the costs associated with the activities listed in this Section. 
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IV. CITY RESPONSIBILITIES 

 

1. Authorize consent to the County, and its agent LACDA, to transact all business related to 

the Program within the City jurisdiction. 

 

2. Cooperate to undertake and allow the County to provide lead-based paint hazard mitigation 

program services for the mitigation of homes in the City's jurisdiction. 

 

3. Collaborate with the County on an outreach plan to ensure enrollment of residential 

properties into the Program. 

 

4. Provide referrals to other available related programs that provide for enhancement of safety 

and functionality of living conditions, stabilization of neighborhoods, energy and cost 

efficiencies, and other initiatives for which the homeowner and/or landlord/tenant are 

eligible. Where appropriate, the City, in collaboration with the County, shall coordinate 

with City's departments and community partners to identify the City’s related programs 

and assist the homeowner and/or landlord/tenant to enroll in such programs. 

 

5. Provide expedited and priority building and safety code permitting to contractors 

performing mitigation services at residential properties being assisted under this program. 

 

6. Provide direction to the County in areas relating to policy, information, and procedural 

requirements regarding building codes and other pertinent requirements that apply to the 

implementation of this program in the City’s jurisdiction. 

 

 

V. TERM OF MOU 

 

The term of this MOU shall commence upon date of execution of this MOU by both the parties. 

The Exide funding will be available for mitigation services through June 30, 2022 and the 

Countywide funding will be available for up to 12-month period to be determined by LACDA, 

unless sooner terminated or extended, in whole or in part, as provided herein. 

 

VI. COUNTY AND CITY MUTUAL RESPONSIBILITIES 

 

The County and the City will share information in accordance with applicable State and federal 

laws and regulations and implement specific procedures as may be necessary to enable each party 

to perform its duties and functions as required by law and under this MOU. 

 

VII. COMPENSATION/BUDGET 

 

There will be no compensation to the City for work described in this MOU. 

 

VIII. CONFIDENTIALITY 

 

 The County and City shall maintain the confidentiality of all clients’ records and information, in 

accordance with all applicable federal, State, and local laws, regulations, ordinances, and directive 

regarding confidentiality. The County and City shall inform all its officers, managers, supervisors, 
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employees, and agents accessing the data hereunder of the confidentiality requirements of this 

MOU. The County and City will not disclose records or information pertaining to the properties 

receiving environmental review services, except as required or permitted by law. 

 

 

 

IX.       INDEMNIFICATION 

 

The City shall be responsible for and shall defend and hold harmless and indemnify the County 

of Los Angeles, its elected and appointed officials, employees and agents from all costs and 

claims for damages whatsoever by any third party relating to or resulting from the actions of the 

City arising out of or in connection with the services, work, operation or activities of the City, its 

agents, employees and officials, in relation to the rendition of services pursuant to this MOU. 

 

 

X. TERMINATION 

 

Either Party may terminate this MOU at any time, with or without cause, upon providing at least 

30 calendar days advance written notice to the other Party. Any written notice of termination shall 

state the date that termination shall become effective. 

 

XI. AMENDMENTS 

 

It is mutually agreed that this MOU may be modified or amended by mutual consent, and such 

modification shall be in writing and effective upon the execution of a written amendment to this 

MOU by both parties hereto. 

 

XII.  DESIGNATION OF RESPONSIBLE PARTIES 

 

The following persons, identified by position and title, have been designated as the responsible 

parties for all communications, including required notices, related to the MOU: 

 

CITY  

Veronica Petrosyan, EH Program Administrator 

City Of Vernon 

4305 S. Santa Fe Avenue 

Vernon, CA 90058 

City Hall (323)-583-8811 

 

COUNTY 

Linda Jenkins, Acting Director 

LACDA 

Community & Economic Development Division-Grants Management Unit 

700 W. Main Street 

Alhambra, CA 91801 

(626) 586-1765 

Linda.Jenkins@lacda.org 

 

 

mailto:Linda.Jenkins@lacda.org
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The undersigned hereby represent and acknowledge that they are duly authorized to execute this MOU 

on behalf of the entity for which they sign and are in agreement with all terms and conditions and hereby 

the MOU is being executed by the following parties as this ____ day of _______________, 2020. 

 

 

COUNTY OF LOS ANGELES     

 

 

By _______________________________________________                                                            

LOS ANGELES COUNTY DEVELOPMENT AUTHORITY 

EMILIO SALAS, Acting Executive Director     

 

 

 

CITY OF VERNON:      

 

 

 

By _______________________________________________     

MAYOR OR DESIGNEE   

       

ATTEST:           

 

City Clerk           

  

 

By  _______________________________________________     

 

 

APPROVED AS TO FORM: 

 

MARY C. WICKHAM 

County Counsel 

 

By_______________________________ 

             Deputy 

 

 

APPROVED AS TO FORM: 

 

By _______________________________________________      

            City Attorney       




