CITY OF VERNON

UTILITIES DEPARTMENT

RULES FOR ELECTRIC SERVICE

Rule No. 4: CONTRACTS

A. Facilities Contracts. A contract or agreement to pay for the use, installation, or removal of facilities
will be required in the following cases:

1. If the provisions of the Rate Schedules so specify, in which case the terms of the contract will
be governed thereby.

2. Where it is necessary to install a Line Extension, in which case a contract for a period of
three years may be required; except that, when Temporary Service is to be supplied under
the provisions of Rule No. 13, the contract will cover the period of contemplated operations,
but not longer than three years.

3. Where any Customer desires new or increased distribution facilities for Temporary Service,
in which case the City may require such Person to pay to the City, in advance or otherwise,
the estimated cost installed, plus the estimated cost of removal, less the estimated salvage of
the facilities necessary for furnishing service in accordance with provisions of Rule No. 13.

4, When a Person, whether or not a Customer, desires to have the City modify, rearrange,
relocate, or remove any of its facilities, the City if it agrees to make such changes may
require the Person, at whose request the changes are made, to agree to pay, in advance or
otherwise, the cost to the City of making the changes.

B. Contracts with Governmental Agencies. If Street Lighting Service or other service is requested by

a governmental agency, a contract will be required by the City.

C. City Council Approval. Standard contract forms shall be approved by the City Council by resolution

pursuant to City Charter Section 8.10. Such standard contracts may be executed by the City
Administrator or his designee in accordance with these Rules and the Rate Schedules without
additional City Council approval.
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